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IN REPIY REFER TO 
1 I 

, ! 

jt b the recmmadation of %bf s o!?fice that y m  tax-exespt sAua.t;Us mder 
mernd. Revenm Code seeti02 ~cx(:!) as an organization descrLbed &ET 
section c ) ( 3 )  be retzoac'cirrly r e v t ~ ' . ~ d  to J a n u q  1, 1759, 

I 

ThLs p r q o s d  is based on the f a c t  t b a t  y m  are engasd in *.? d e m l ~ n t  and 
exploiwtim of h v m t i o n s ,  fcm~l::c, p:.cccsses, etc. kthich constitnte a com- 
petit ive busjness carrted on fo r  pl3cfi':.* TDU a~ engaged j31vesb1mt 

I I 
1 1  

act ivi t ies  and t h e  making of grar?t:; to ths 'JnPversity of T*;isconsh. '123% purpose 
of your .Income producing acttvj-tie:; j.s :;o provide f ~ ~ d s  to the  University &?d 
fnrther the acquisitton of ~ P C O Y ~  przfircLqg properties. The s i z e  and exbent of 
your competitie buskess' is such --tat 2 - h ~  c o ~ d - ~ c t  c m s t l t u t e s  a prir;la,~ p q o m  
of yaur o~gmization so as tc b;l.in~: !-'; :d%hi,rl the  S C O ? ~  of b t r n a l  Revmm C&-e 

I 
I 
I , 

sectioa 502 as a feeder corparatior~, t?.:? 2?.zt that profits are paycble to a tax- 
emqt  organization n0Cxiths';m.2k:;~ ( :lea Ssnab  Finance Cmmittee Repzt  2375, 
81st Con'gress 2nd Session, 1-9rC-2 fZ, SC? a d  SIC5 Fmnda1;fon ps. U. S-, IT. S. G L  
Chs, No. S05-58$ 1l-1-61, 67--2 i T 3 . T  9735, reh2aing degied U. S, Ct. C k s  KO. 
338-57, 1-P42, 62-1 USTC ?1?8). 

addition, the unendments to your: :rt.:icbs of 3ncor;lorat;tm at mticle 2, 
Pmagraphs 4 and 5,  which pe-smft pmn ~::pmIzat im tO c 0 1 Z t r ~ t  with oL&ers not 
comedied e - t h  the Dn;_8ersity 3 oi,t~in:Lrg, perfectkg and/or m3Ma5nhg  of 
Patents and fos  the testing, c?oTelr~:?er?., hprowzent, mznnf2ctnre, use ma 
dfs~os i i im  oZ the  r i g h b  tirerck f-n_.:icrLtcs thzt yon are ox@bed f o r  pTof"it 

Preclndss exmptjon n d c r  C&e zect;:'-cn 501(c)(33 as an o r g a i z a t i o n  organ5zed 
md operated exclusL~ely for  ch~: 5-:::Sic: cl* other non-?ref i*bb purposes (see also 
Re@-a3.0ns section I. a > -l( t: l_! ( :? 2 
In 'a@ event that your o r g ~ x i z ~ . + i ~ ? ?  im;lcl cJ.tkttaly 5e consi6ered to be b-t?xe&b 

S 5 . m  =and extent of yo'= Ic-~rZc: ,nl~> licensiag operz';ims wou3.d sn5jec-k t3e  
heom therefrom to the u ; c p l ~ . - h i + n - > : ~ 3  LTCO~S t a x a s  L - m e d  by C d c  s ~ c t i o n S U 1  - - . I -  

T~ rePXeSentatives have i ~ d i c r i e ?  d i - :?zr~nei l t  tO fhe ~ I ~ O J E ~  le~~10atftloXI m d  
desire a i n f o r d  conference. d :r?ar-rkz letter i n v i t i z g  yon to a conference is 
being sent to 7m.1 concurrently. A ?:?q.:szt TOT. P eonference nay be aceompmicd by 

v m *  

+P F 
:, a brief of the facts, h ~ r  a-d a r , q r c ~ t  5z protest of the proposed acl,im. UN 

' 
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the event that the frcdings of t h e  conferee are m a a t b f a c b w  te poti with 
resyect t o  the psaposed ramcation, yon 1d.U be gimm an cpportnn5ty to ha- 
a conference at *@ Nat-Lonal Office of t k e  Internal. Rewznu;~ a m i c e  in Fashinmn, 

C. along d* tbe snbmissim of 2 b r f ~ f  p r io r  to the .Sssa.zrtce of a y  admrss 
d b g *  

J,, ! 
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Wisconsin Alunmi Research F omda ticn 
506 North Walnut Street  
Nadison 5, Wisconsin 

Gentlemen: 

Re : Revocation of Tax-Exempt Sta tug 

During the recent mrmntnotton of ywr tar liabfllty, the ad~uatmenta ahown on t b  ottaeha! statement weto 
pfop~uc!. YOU did not aqree with those marked with an ("1. 

I f  you have alnca decldmd to accept theae adfustrna~~te, wo w w l d  app?sciate your notltylnpl tha cant- w h o m  
nmnm md addreem are shown below. 

In the avant you stilE do not agree to the djuatmttn!s, ws rvould I l k s  to afmnqa an !nforrnd conference to 
give you an opportunity to dlsculrs them odJustmen!~ further md to eubmlf addltSonal or auppottlng info++m* 
tlon. A rnarnkr of our staff would represent th i s  ofltce ~f such u conferanm ond ha will  hcrvs full authority 
to modlfy the propoaed adJustinenfa to the extent wrrronted by  law and rsgulationm on the b a d 8  01 the info* 
matlon submittad, 

!I you  would Ilke much a eariferenee, plsaslr telephr,ne or write within ten dayu from fhs dote 01 thin letter to 
the conferee ossiqnsd. He wl l l  8cheduIe Iha lronferenca f c ~ r  a mutually convenlsnt tlms and p l m .  

Wa w u l d  appreciate your submienion el a brfsf infc~rmal statement of F u r  poaitlon, wlth a u p v l i n g  inlorma- 
lion, In advrmce of the confesencs. Althouqh not ruquird,  much u writlen statement w w l d  aealmt the con- 
feree !n rsaolving the faeues. If  nscesscrry, you mtly tcqu-s! udd'ttlond t h a  for n u h i t t i n g  auch a atclternsnt 

when yau cuntact the conleme to orrmqe for t h e  ccnfmrenet*. 

f f  you dsslm you may bs accornpanfd by myone huivlnp knowlsdqs of the facts who cfm lumleh lnfomurtlon 
SR  support 01 your paeltion. However, i f  you want ro ba re!>maented by an attorney or on aqent (whether or 
net you em p ~ r s o n d l y  pteamt), he muat b e  snroll~d !O pructlc13 bslota thm ?I.sasuy Depratment and he 
must !!la with the confares a power of uttamay, In dcpilcute, authorlzlnq him to act for you. I f  more than 
on* Zexuble yam 1s invalved, an enact copy o l  the power FI atturney ehould b furnished fat each ysm. 

I f  within the ten daya you do not ogrw to the IindIoqs or t-queat cm Informal conferern, you will bs fwnlshd 
report of Zhs pmpoaed odJuetmsnts and a notice tllvlnq you thirty d a y s  wlthln whlch you may submll a 

formal pr0t-s t, 

Very truly youru, 

C $!f2&yf' i!rrc r ,L .ordin ,or 

'NO AOORE59 OF CONFEREE 

Kr= 5. W, Xzercher 
601 Federal B u l l d i n g  

f:ilwaukee 1, hr i smns in  

TLLEPHOHE NO. 

BPoadmg 2-8500 
IKTEHSIQH 
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